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19 October 2020 
 
 
Dear Bruce, 
 
At the Finance and Constitution Committee evidence session on the Autumn Budget 
Revision on 7 October, I agreed to write to the Committee to clarify the following matters 
raised by Jackie Baillie, MSP. 
 
Ms Baillie asked about allocation of the debt advice levy.  The Scottish Government gained 
responsibility for the distribution of funding from the debt advice levy from 1 January 2019. 
The funding available each year is based on the proportion of adults in each of the countries 
of the UK who are indebted in the previous year. This percentage increased in each country 
in 2019 and, as a result, the funding available increased for 2020-21 to £4.9 million. Of this 
total, I can confirm that over £3.5 million was allocated to projects which were to build upon 
work completed in 2019-20 and to align with the longer-term vision set out in the Debt Advice 
Routemap, published in December 2019. This includes funding for frontline services. 
 
In August 2020, the UK Government allocated almost £1.1 million to Scotland as a result of 
its action to increase the levy in response to COVID-19. Combined with previously 
unallocated funds, the Scottish Government made a total of £2.4 million in funding available 
in Scotland to help respond to the impacts of COVID-19. Proposals were sought from 
existing and new providers who demonstrated capability or were uniquely placed to directly 
reach people requiring debt advice who are likely to need it most. Applicants for this funding 
were asked to ensure that the proposed projects proactively reached out to disadvantaged 
groups, who are disproportionately likely to experience financial hardship, particularly as a 
result of the COVID-19 pandemic, and to ensure that their proposed actions were distributed 
as evenly as possible throughout Scotland.  
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This funding has now been allocated – a breakdown of this and all debt advice levy spending 
will be published at the end of the financial year. 
 
Ms Baillie also asked for a list of the areas that  were allocated additional funding as a result 
of the redeployment of capital and FT budgets from the Scottish National Investment Bank 
and the HEAT Networks Early Adopters Challenge Fund. 
 
The emerging underspend of £50 million of Financial Transactions assigned to the Scottish 
National Investment Bank has been utilised in part in this budget revision to support the 
Early stage growth challenge fund (£30m) and a loan to the Royal Scottish National 
Orchestra (£2.5m) to address the pensions deficit.  The remainder will be allocated as part of 
the Spring Budget Revision. 
 
The £50m was released to help support the wider Scottish Government Covid-19 response. 
This is part of the Bank’s £2 billion capitalisation funds which although not used this year will 
be required in subsequent years 
 
£50 million of capital underspends on the Heat Networks operators challenge fund are being 
redeployed to support the overall capital economic stimulus recovery package.  
 
In March we announced a one off £50 million ‘Heat Networks Early Adopters Challenge 
Fund’ for 2019/20 to help local authorities bring forward heat networks in their area. The 
allocation of this funding was paused due to the Covid-19 lockdown and its impact on 
our ability to deploy capital into projects within the 19/20 financial year. We are now 
working with local authorities to consider a long term model of support for heat networks 
which is appropriate for the pipeline of projects currently in Scotland. 
 
While it is not possible to identify specifically which areas benefitted from the funding 
redeployed from the HEAT Early Adopters Challenge Fund, the areas allocated additional 
capital funding at the Autumn Budget Revision are:- 
 

Portfolio Description Capital 20-21 £000’s 

CLG  Place based Regeneration Programmes  30,000 

COPFS 
Transformation of court system including enhanced 
resilience  

2,800 

E&S Building Maintenance 10,000 

E&S Glow Safeguarding and Digital Transformation Project 3,700 

ECCLR Itemised digital improvements 432 

EFWC Boosting Tech-start and SIB 5000 

EFWC Michelin, Edinburgh Bio Campus and Ravenscraig 6500 

Finance 
Development of common Online Identity Platform and 
common payments system 

5,000 

Finance 
Helps 9,000 digitally excluded people online: devices, 
data and training.  Focus on housing sector  

15,000 

Justice  Construction 4,350 

RET  Civils Maintenance 1,000 
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RET Initial preparation for post-CAP reforms 2,000 

RET enhancements in support of Wildlife Crime Investigation 513 

 
 
I hope this assists the Committee. 
 

 
 
 

KATE FORBES 
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